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E.O. 11652: N/A 
TAGS: MASS VE 

SUBJECT: MINISTRY OF PUBLIC WORKS REQUEST FOR EXTENSION OF LOAN 
OF U.S. ARMY AIRCRAFT 

REF: FORRESTER/FINAN TELECON MARCH 7, 1974 

1. AS REQUESTED IN REFERENCED TELECON, FOLLOWING IS TEXT OF CARACAS 
9621 DATED NOVEMBER 12, 1973: 

QUOTE AMBASSADOR HAS RECEIVED FROM MINISTER OF PUBLIC WORKS LETTER 

OFFICIALLY REQUESTING TWO-YEAR EXTENSION OF LOAN OF THREE UH-1H 
HELICOPTERS AND ONE FIXED-WING U-1A "OTTER". AIRCRAFT WERE LOANED 
TO VENEZUELA AUGUST AND SEPTEMBER 1972 TOGETHER WITH A THREE-MAN US 
ARMY MAINTENANCE TEAM AND NECESSARY SPARE PARTS. AMBASSADOR STRONGLY 
SUPPORTS PUBLIC WORKS MINISTER S REQUEST THAT AIRCRAFT BE PERMITTED 
TO REMAIN IN COUNTRY AFTER ORIGINAL LOAN PERIOD EXPIRES IN 1974. 

EMBASSY FAVORS WHATEVER MEANS- EXTENSION OF LOAN OR OUTRIGHT 
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LEAVING IN COUNTRY AIRCRAFT WHICH HAVE BEEN A SOLID POLITICAL PLUS 
FOR OUR RELATIONSHIP WITH THIS COUNTRY. AIRCRAFT VALUE TO US AFTER 
TWO YEARS' HARD SERVICE IN JUNGLES WILL NOT BE VERY GREAT BUT TO 
VENEZUELA THEY ARE EXTRAORDINARILY USEFUL. THEIR RETENTION HERE 
WILL BE SOURCE OF DEEP VENEZUELAN APPRECIATION NOT ONLY WITHIN KEY 
MINISTRY OF PUBLIC WORKS BUT ALSO IN OFFICE OF PRESIDENT AND MINISTRY 
OF DEFENSE. UNQUOTE 

2. AMBASSADOR STRONGLY REITERATES RECOMMENDATION THAT U.S. AIRCRAFT 
SUPPORT TO CODESUR BE CONTINUED. WE CANNOT OVEREMPHASIZE GOOD WILL 
AND APPRECIATION WHICH HAVE DERIVED FROM THIS LOAN IN INFLUENTIAL 
MINISTRIES OF PUBLIC WORKS AND DEFENSE AND ON THE PART OF THE 
PRESIDENT. CONTINUATION OF LOAN OR OUTRIGHT GRANT WILL BE INTER- 
PRETED AS GRACIOUS AND ALTRUISTIC GESTURE TO NEW GOVERNMENT. 
FURTHER, OUR SUPPORT WILL HELP SECURE SYMPATHETIC CONSIDERATION 
FOR U.S. WHEN BIDS ARE SOLICITED FOR SURVEYS, CONSTRUCTION AND OTHER 
ACTIVITIES RELATED TO FUTURE DEVELOPMENT OF THIS KEY AREA AND 
PROJECT. WHATEVER THE PROJECT IS CALLED UNDER THE NEW ADMINIST 
RATION, IT IS A NEAR-CERTAINTY THAT THE PEREZ GOVERNMENT WILL 
CONTINUE SUPPORT FOR THE OPENING AND EXPLOITATION OF THE 
AMAZONAS TERRITORY. FURTHER, ADDRESSEES WILL RECALL THAT A 
HIGHLY SIGNIFICANT FEATURE OF THE MEETING BETWEEN PRESIDENTS 

NIXON AND CALDERA IN JUNE, 1970 WAS A SPECIFIC PLEDGE THAT US 
WOULD ASSIST CODESUR. 

3. APPROPRIATE DEPARTMENT OFFICIALS MAY WISH TO CONSULT WITH LT. 
GENERAL PENNEY, DIRECTOR, DEFENSE MAPPING AGENCY, WHO WAS FULLY 
BRIEFED ON USE OF THESE AIRCRAFT DURING HIS RECENT VISIT. 

MCCLINTOCK 
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